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17 November 2025

Dear Chancellor,

I am writing, along with fellow colleagues, to express deep concern about the Government’ s changes
to Business Property Relief (BPR) and their potential impact on family businesses throughout our
nation.

The signatories to this |etter represent different political parties, but we are united by a common
concern for the future of family businesses that form the backbone of Britain’s economy.
Approximately 85 per cent of businessesin the UK are family owned.

When the cut to BPR is fully implemented in April 2026, CBI Economics expect it to lead to nearly
5,000 businesses making adjustments to their business plans, leading to more than 125,000 job losses
and areduction in the value of goods and services produced across the economy of £9.4 billion.

These businesses take a genuinely long-term view, delivering sustainable growth and planning for
generations to come. They have invested in their communities and contributed to local and national
prosperity. This has led to these businesses being a cornerstone of our economic success, and we
cannot jeopardiseiit.

The changes to BPR, without consultation and due consideration of the economic impact, could force
many of our country’s best run businesses, built over generations, into the hands of PLCs, private
equity or family-owned competitors from overseas.

The consequences are stark. Many businesses will have to borrow heavily to cover a sudden tax hill, at
the expense of investment and local jobs. Worse still, many more will be forced to sell up, particularly
those who have aready invested heavily in their future.

We do not believe that these tax changes align with the Treasury’ s overall aim to raise tax revenues

and instead represent poor economic policy that will ultimately reduce tax receipts, axe jobs, and
weaken the foundations of British business.
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We therefore call upon you to reconsider these changes to BPR. We urge the Government to engage in
meaningful consultation and design a system which isfair, equitable and compatible with our shared
ambition of economic growth. We should not balance the country’ s books at the expense of family
businesses which have made such a positive contribution to our communities over many generations.

We stand ready to work constructively to find solutions that meet fiscal objectives while preserving
family businesses that are so vital to our country.

Yours sincerely,
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